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Company profile



More than 50 years, we have been
connecting energy markets,
guaranteeing the security and reliability
of natural gas transmission.

NET4GAS
Connecting Markets




NETAGAS
secures

International transit
of natural gas across
the Czech Republic

Domestic transmission
of natural gas to partners
in the Czech Republic

Operation of a flexible,
demand-oriented
transmission system
and the provision of
associated commercial
and technical services

NET4GAS
at a glance

= Holds an exclusive gas Transmission
System Operator (TSO) licence in the
Czech Republic

= QOperates over 4,000 km of pipelines

= Qperates three border transfer stations,
five compressor stations, and a hundred
transfer stations at the interface with
the domestic gas distribution

= |sa member of the Czech Gas
Association, the international
organisations ENTSOG, GIE, EASEE-gas,
and the IGU and Marcogaz working
groups

= Has more than 500 employees
= |s one of the largest private corporate
donors to nature conservation in the

Czech Republic

= |s committed to its corporate social
responsibility
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NET4GAS operates pipelines for the interna-
tional transit and national transmission of
natural gas with a total length of 3,973 km,
with nominal diameters ranging from DN 80
to DN 1400 and nominal pressures ranging
from 4.0 to 8.5 MPa.

The required gas pressure in the pipelines is
provided by compressor stations located at
Bfeclav, Koufim, Kralice nad Oslavou, Otvice
and Veseli nad Luzici. The total installed ca-
pacity of the compressor stations is 281 MW
of mechanical capacity.

Natural gas is delivered upon the entry into
and exit from the Czech Republic, i.e. its
volume and quality are measured with the

BTS Deutschneudorf

BTS Cieszyn

CS Breclav

BTS Lanzhot

determination of the transmitted energy
contained in natural gas, at border transfer
stations — between the Czech Republic and
Slovakia at LanZhot, between the Czech Re-
public and Germany at Hora Svaté Katefiny,
Olbernhau, Brandov, Deutschneudorf and
Waidhaus. Between the Czech Republic and
Poland, gas is delivered at Cieszyn on the
Polish side.

Natural gas is further transferred from the
transmission system via 100 transfer sta-
tions at the interface with domestic gas
distribution, directly connected customers
and underground gas storage facilities. The
commercial metering of gas quantities is in-
stalled at all transfer stations.



NET4GAS mission

Our mission is to secure
economically efficient, safe
and reliable gas transmission
services for our customers

24 hours a day, 7 days a week,
and to provide sufficient
capacities in all relevant supply
situations based on a non-
discriminatory and transparent
approach.

NET4GAS vision

As a Central European

gas Transmission System
Operator, NET4GAS will play
an active role in connecting

and integrating European
energy markets to the benefit
of Czech and other European
customers.

Our strateqgy

Highly qualified employees are our com-
pany’s foundation stone and most valued
resource. Their team-oriented work and
target-driven approach are major fac-
tors in the company’s continuous devel-
opment, which is clearly focused on the
three strategic pillars of asset flexibility,
operational excellence and new market
design.

Along with the range of attractive capacity
products we offer our customers, enhanc-
ing our asset flexibility by building and op-
timising new and existing cross-border in-
terconnectors allows us to swiftly respond

to changing gas flow patterns in Europe,
while strongly supporting further market
integration.

We strive for operational excellence to
meet our customers’ expectations and
to manage the financial and operational
demands resulting from increasing fluc-
tuations in grid utilization, regulation and
growing competition on energy markets.

We will continue to help shaping the Euro-
pean energy market in the context of the
transition to a low carbon economy, and
by doing so will contribute to the preserva-

tion and enhancement of functioning gas
markets, especially in Central and Eastern
Europe where we operate.

In achieving our vision and attaining our
strategic goals, we receive major sponsor-
ship from our strong and long-term orient-
ed shareholders, who thus safeguard the
fulfilment of our company strategy.

We are also fully aware of our corporate so-
cial responsibility, and we strictly follow an
environmental policy committed to both
present and future generations.

NET4GAS
sponsored by a strong
shareholder
Asset Operational New market
flexibility excellence design

Qualified, team-oriented
and target driven employees



We are aware of our
social responsibility,
and therefore devote
ourselves to corporate
philanthropy.

Our social
responsibility

NET4GAS Closer to Nature

We are a reliable and safe gas transmission
system operator, developing a responsible
environmental policy committed to cur-
rent and future generations. That is why we
support nature conservation projects and
are one of the largest private corporate
donors in this field in the Czech Republic.
Come to nature with us at www.closerto-
nature.cz.

NET4GAS
Closer to Knowledge

We focus on operational excellence per-
formed by highly qualified and educated
staff. Sustainable development, which rep-
resents one of our main priorities, cannot
be achieved without high-quality educa-
tion and research & development, which
we therefore support.

PO T P

NET4GAS Closer to Regions

We are committed to the operation and
further development of the gas transmis-
sion system, running through almost all
regions of the Czech Republic. As a good
neighbour, we target long-term support
for local development where we operate.




The history of NET4GAS
is a history of
economically efficient,
safe and reliable
transmission services
provided to customers
24 hours a day, 7 days
a week. Thanks to its
advantageous location
in the heart of Europe,
Czechoslovakia and later
on the Czech Republic
has always played an
important role on the
European gas market.

Our history

First thoughts of transit
through Czechoslovakia

The first records of the export of Russian
natural gas to Central and Western Europe
were published in the mid-1960s. The pos-
sibility of export was at first rejected by the
Russian side due to the objective ration-
alization of falling production in Ukraine,
and later it was confirmed, but only in the
amount of 1 billion cubic meters per year
for the whole of former Czechoslovakia.
Based on this decision, construction of
the first international gas pipeline called
Bratrstvi (“Brotherhood”) with a nominal
diameter of 700 mm and a nominal pres-
sure of 5.5 MPa was started. It was put into
operation in 1967, beginning the distribu-
tion of Russian natural gas in Czechoslo-
vakia (Slovakia and South Moravia) and
consequently the first transit testing of this
gas to Austria. This resulted in the transi-
tion from coal gas to natural gas in Czecho-
slovakia.

The further development of Russian gas
supplies to Central and Western Europe
was considered in several scenarios. After
technical and political negotiations, it was
decided in 1970 that the gas pipeline for
the supplies would lead through Czecho-
slovakia. After this decision had been
made, further progress was unusually
quick. And it was Transgas, which contrib-
uted to its execution in the following years.

Foundation and transmission
system development
in Czechoslovakia

Following the intergovernmental agree-
ment of December 1970, the national en-
terprise Tranzitni plynovod Praha (operat-
ing abroad under the name of Transgas)
was founded in April 1971. It was charged
with being the direct investor and operator
of the future gas transit system. Over the
next two years, approximately 1,100 km
of DN 1200 and DN 900 gas pipelines and
three compressor stations were built and
put into operation in order to meet the
deadlines of the first gas transmission
to Austria (Baumgarten), West Germany
(Waidhaus), and East Germany (Hora Svaté
Katefiny).

The oil crisis in 1973 emphasized the im-
portance of natural gas as an alternative
clean energy from a new source. After the
first phase of the construction of the tran-
sit gas pipeline, other phases followed,
gradually increasing the performance of
the system. This was also connected with
the requirements of higher gas pipeline
capacities in the former USSR, in the con-
struction of which Transgas also partici-
pated.

The growth rate in the transmission capac-
ity of the Czechoslovak natural gas transit

system in the 1980s and 1990s was stun-
ning. Of the original 28.0 billion m® per
year, which many thought would be the
long-term final volume, transport capacity
gradually increased during the period to
80.0 billion m?* per year.

Separation
of Czechoslovakia

As of 1 January 1993, Czechoslovakia was
divided into two separate countries — the
Czech Republic and the Slovak Republic.
The same date was also the date of asset
allocation for the Czechoslovak transit sys-
tem on a territorial basis. The same prin-
ciple was also used in dividing the transit
contracts. Completion of the commercial
division of the Czechoslovak transit sys-
tem took place one year later, on 1 January
1994, when a new border transfer station
was put into operation at the Czech-Slovak
border at Lanzhot.

Recent history

In 2001, the Czech government decided
to privatize the Czech gas industry and
RWE Gas became the new shareholder of
the company. As a result of legislative re-
quirements for “legal unbundling”, the TSO
business was separated and began ope-
rations as RWE Transgas Net from 2006.



In 2010, RWE Transgas Net was re-named
NET4GAS as part of a continuing process
of unbundling gas transmission from gas
trading activities, in compliance with the
regulatory policy of the European Union,
which required the complete separation of
branding strategies for transmission activi-
ties from the trading activities of vertically
integrated gas companies.

In 2013, the RWE Group sold its shares to
a consortium of Allianz Capital Partners
and Borealis Infrastructure. Since Decem-
ber 2023, NET4GAS is owned by CEPS a.s.
CEPS, a joint stock company, is the sole
Czech Transmission System Operator and
holds an exclusive licence to that effect
granted by the Energy Regulatory Office.

New connections
in Central Europe

Until the late 1990s, the transit corridor
through Ukraine, Slovakia and the Czech
Republic / Austria was the only export
route for Russian natural gas to Europe. In
1999, the YAMAL pipeline through Poland
started operation, denoting the starting
point for the partial shift of Russian gas ex-
port to new routes. This trend continued in
2011/2012 with the implementation of the
Nord Stream pipeline project through the
Baltic Sea and its connection to the Czech
gas transmission system via the OPAL

pipeline in Germany. For this purpose,
NET4GAS built the GAZELLE pipeline to-
gether with the Brandov Border Transfer
Station, one of the largest energy infra-
structure investments in the Czech Repub-
licin recent years.

In order to further increase the security
of energy supplies in Europe, from 2011
to 2015 NET4GAS carried out additional
projects aimed at enhancing reverse flow
capacities in the West-East direction and
improving connections with underground
gas storage facilities as well as with neigh-
bouring transmission system operators.

NET4GAS continues to play an active role
in connecting and integrating European
gas markets, enabling the connection of
the Czech transmission system to new sup-
ply routes and sources of natural gas.

Find more information on
www.net4gas.cz
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